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The pr -ﬁcw-\]e that underlines demand guarantee is that each contract is autonomus .In particular the obligation of
the guarantee are not affected by the dlsputes underlying contract’ between the beneficiary and the principal. CHERN

John Odger_sl{C Paget Law of Banking ,15" ed., Lexis Nexis Butterworths.
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10 Sinee a bank: ouarantee or a letter of credit is an mdependent and a separate contract and is absolute in nature, the
~—existence of an\r dlspute between the parties to the contract is not a frround for issuing an order of injunction to
restrain enforcement of bank guarantees of letters of credit s Himadri Chemicals Industries vs Coal Tar Refining
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